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Kentor Gold Limited (ASX: KGL) is 

an Australian-based company 

formed in 1998 as a specialist gold 

explorer. The Company was listed 

on the Australian Securities 

Exchange in 2005 and has 

diversified into exploration and 

development of gold, geothermal 

energy and base metals in Central 

Asia where it has highly regarded, 

established local management.  

The Andash Gold-Copper Project 

which is under development is 

targeted to annually produce 

60,000 oz gold and 6,800 tonnes 

copper in concentrate. At 

Savoyardy, Kentor Gold plans 

further intensive exploration to 

increase an existing high grade 

gold Resource for future mine 

development. 
 

Issued capital:  

393 million ordinary shares 

56.6 million unlisted options 

Market Capitalisation 

(28 May. 2010): $35 million 

Contact 

Simon Milroy - Managing Director 

+61 (0)7 3121 3206 

+61 (0)448 851 575 

 
ANNUAL GENERAL MEETING  

Attached are the Chairman�s and Managing Director�s addresses 
to be given at today�s Annual General Meeting 

 

 

For further information, visit the Kentor website at 
www.kentorgold.com.au or contact: 
 
 
Mr Simon Milroy   Mr David Waterhouse 
Managing Director   Investor Relations 
Phone: (07) 3121 3206  
or 0448 851575    Ph (03) 9670 5008 
Email: info@kentorgold.com.au 
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CHAIRMAN�S ADDRESS TO THE ANNUAL GENERAL MEETING OF KENTOR GOLD 

LIMITED, MELBOURNE, 1 P.M. 28 MAY 2010 

Ladies and gentlemen, it is my pleasure to report to you on the remarkable progress of Kentor Gold 
Limited over the past 12 months and on the schedule of activity now before us to achieve the status of a 
mid-sized, mid-tier gold-copper company. 

When we met a year ago, your company had a market capitalisation of approximately $4 million.  
Today, it is around $35 million.  

Also since that meeting, Kentor Gold has acquired the Andash Gold-Copper Project in Kyrgyzstan. 
Kentor Gold was able to take advantage of its strong position in the Kyrgyz Republic to acquire 80% of 
the Andash project for US$10 million when it became available, together with an already assembled 
mobile fleet of construction and operating equipment for a further US$5 million.  Early development 
activity is already in progress.  That we have done this during the constraints of the Global Financial 
Crisis is all the more remarkable. 

Aligned with the acquisition of the Andash Project, the years of creating an on-the-ground presence in 
the Kyrgyz Republic, in establishing a permanent, Russian speaking management team, building 
relationships, engaging in exploration and acquiring high potential assets, all of these should now begin 
to deliver enhanced value and a meaningful return to Kentor Shareholders.  

While the project was virtually development-ready, complete with bankable feasibility study and 
government approvals, we immediately set in-train an update of the study which, when completed in 
March 2010, did confirm the project�s high grade, low cost profile and also provided us with a better 
understanding of its metallurgical performance. 

Andash emerged strengthened from that process, a project for which we are now targeting production 
at the annual rate of 60,000 ounces of gold and 6,800 tonnes of copper,  with low costs due to good 
grade, shallow open cut mining in easy topography, and available infrastructure in an accessible 
location.  The project�s favourable economics are highlighted by the projected total cash cost of gold 
production of US$38 an ounce when copper credits and royalty payments are taken into account.  Let 
me put that US$38 an ounce cost in the context of the current gold price which is more than US$1200 
an ounce. 

As we now progress towards development at Andash, we have recruited key corporate and project 
personnel to work under the leadership of Managing Director Simon Milroy and, in the Kyrgyz Republic, 
our resident Executive Director Hugh McKinnon.  We now have an impressive and highly competent 
team who bring together the necessary skills and experience required to financing, to build and to 
operate the Andash project. 

Capital raising to acquire Andash and meet early development costs was well supported last year; a 
$28 million share placement was heavily oversubscribed in December.   

We are now preparing a financing strategy in order to fund adequately development of the Andash 
project.   

Now a word on the political situation in Kyrgyzstan.  You will no doubt be aware of a popular uprising in 
Kyrgyzstan which occurred in early April.  This uprising resulted in the ousting of former president 
Bakiev.  Following his deposition, an interim government lead by Ms Rosa Otembaeva was formed.  
Espousing the principles of democracy, fairness, openness and transparency, the interim government 
will put a new constitution to a referendum next month, and elections will be held in October. 

It is pleasing to report however that the recent change of government in the Kyrgyz Republic has not 
had a significant impact on our activities.  All of the banks with which we have been discussing project 
financing have maintained a working relationship with us throughout this period.  However and 
inevitably, the fund raising process has been slowed as international investors and lenders take stock of 
the political situation.   
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We are fortunate to have Hugh Mc Kinnon with us for today�s meeting, and Hugh will be available to 
answer any questions you may have on the situation in the country. 

However it is pleasing to report that Ms Otunbaeva seems to be well committed to mining development 
describing mining as �the wings of the development of the country�.  Furthermore she has already 
issued an interim government decree guaranteeing the protection of foreign investment. 

Our long standing presence in the country has undoubtedly helped us to understand the complex 
issues which are inevitably involved in such a change of government.  I should add that Hugh McKinnon 
has lived in the Kyrgyz Republic for many years and is currently Chairman of the Kyrgyz International 
Business Council.  We are well aware of the challenges that the interim government faces in 
implementing its reform agenda.  However, we are encouraged by what we see in the new political 
direction of the country and look forward to working with the new government.  We believe that any 
impact of government change in the development timetable for Andash should only be minimal. 

The strong focus of activity at Kentor Gold now is, of course, the development of Andash.  As 
negotiations on project financing continue, work is proceeding on several other fronts including detailed 
engineering design, the sourcing of items of equipment with long lead times, and the identification of 
appropriate markets for the Gold-copper concentrate for which there is strong demand.   

The change of government has delayed the Andash community consultation process which was well 
underway at the time of the popular uprising.  The change of government has also caused a delay in 
the commencement of a major drilling program at Andash.  We now expect this drilling to commence in 
July in the high grade gold prospects which surround Andash and which have the potential to increase 
production and to extend the initial six and a half year mine life.  

I should add that we have not forgotten our other project interest in Kyrgyzstan.  A drilling program is 
also planned at Savoyardy, designed to increase the current high grade but small gold resource with 
the objective of establishing a substantial economic mining project.  Exploration work is also continuing 
at both Kurgan and Bashkol where last year�s work produced encouraging results.   

I believe that 2009 has been a seminal year for Kentor Gold, and, it would be remiss of me, and also on 
behalf of the board, not to acknowledge the fine work of Simon Milroy our Managing Director, Hugh 
McKinnon, our Executive Director in Bishkek and their competent staff both in Australia and Kyrgyzstan 
for their individual and collective contributions to the Company.   

I also believe that as an Australian Company we are well entitled to take pride in the technical, financial 
and project development expertise which we are now capable of demonstrating internationally. 

Finally, directors would like to extend our appreciation and thanks to shareholders for their ongoing 
support of the Company. 

On the subject of the Rudd government�s proposed Resources Super Profits Tax and, although having 
our concerns about the possible implementation of such a tax, we take considerable comfort in the fact 
that this recently announced tax on profits from mining companies will not apply to our international 
activities.  As a matter of interest, it is pleasing to report that in Kyrgyzstan company tax rate of 10%. 

In conclusion, let me re-iterate that we are now focussing our efforts at Andash on the early 
development of a high grade low cost gold-copper project at a time of high gold prices and continuing 
strong demand for our mine product. We operate in a country which we know well and in which we are 
highly regarded, where the political climate is improving and stabilising, and where international 
investment, especially in the resources sector, is much welcomed. 

I would now like to call on Simon Milroy to report further on the activities of the Company. 
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